
 

OVERVIEW 

Ibu Sutarmi, a 6th grade teacher, 
says “Now the children do a lot of 
practical work. They enjoy sitting in 
groups to discuss their work and 
solve problems together. They write 
their work in their own words, and 
we display it for the other children to 
look at. They are very proud when 
their work is displayed.” 
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INDONESIA SNAPSHOT 

Date of independence: 1945 
Capital: Jakarta 
Population: 238 million 
GDP per person: $817 

For more information,  
see www.usaid.gov  
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Indonesia, the world’s largest Muslim majority country, has made great 
strides over the past six years in transforming itself from an authoritarian 
government to a democracy. Its success is critical to stability in Asia. 

Equally important is the attention Indo-
nesia is beginning to give to conflict and 
terrorism. As the world’s fourth most 
populous country, with abundant natural 
resources and access to key shipping 
lanes, Indonesia is a potentially impor-
tant trading partner. Reflecting the 
country’s importance, the USAID pro-
gram in Indonesia is the Agency’s larg-
decessor agencies have worked

donesia since 1950. Today, USAID assistance programs focus on five
main areas: basic education, democratic governance, health care, water 
and the environment, and the economy. 
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INDONESIAN CH
USAID is helping to transform a huge education system
crisis. Management of the newly-decentralized system is in disarray, fund-
ing is inadequate, and the quality of education is declining. Millions of chil-
dren drop out each year. At least 30 percent of teachers lack minimum 
training. A major new initiative, announced by President Bush in 2003, w
increase the quality and relevance of basic education in Indonesia, in pub-
lic and private, religious and secular schools. USAID will work with com-
munities and local governments to improve school management and train
teachers. Through active learning, students will learn to read, write and 
think critically. Drop outs and junior high school students will learn better
life and job skills. Better education for future generations will improve  
economic competitiveness, foster increased social stability, and promo
tolerance and democracy. 

INDONESIANS HOLD HISTORI
On September 20, 2004, Indonesians voted dire
vice president. These historic, first-ever direct elections followed national 
parliamentary elections in April, which were the largest and most complex 
single-day elections ever held. USAID helped delineate new electoral dis-
tricts, register and educate voters, train election monitors, and assist par-
ties to develop positions on important issues. USAID was the lead donor 
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USAID ASSISTANCE 
TO INDONESIA 

CONTACT INFORMATION 

Mission Director 
William M. Frej 
American Embassy Jakarta 
Unit 8135 USAID 
FPO AP 96520-8135 
Tel: (011-62-21) 3435-9300 

Roberta Cavitt 
Indonesia Desk Officer 
Tel: (202) 712-0581 
Email: rcavitt@usaid.gov 
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for the elections and supported an important step toward strengthening 
Indonesia’s young democracy. USAID will continue to support Indonesia
its democratic reforms and in addressing the conflicts that threaten its sta-
bility. 

LOCAL 
Since January 1, 2001, when the decentralization plan ca
local governments have been responsible for health, water, and other ba
sic services. Yet, local authorities were ill- prepared for their new role fol-
lowing decades of central government management. Despite progress on
life expectancy and infant mortality, one-third of the population does not 
have clean water, and 100,000 children under five die each year from pre
ventable, poverty-related diseases, like diarrhea. With responsibility for 
these services now at the local level, district governments have to impro
the delivery of basic services. USAID has stepped in to help. Health, nutri-
tion, clean water, and HIV/AIDS are priorities. In the past year alone, 
USAID has worked with 100 local governments to strengthen their ability 
deliver critical basic services. Its work is paying off. Sixty-six percent of 
mothers giving birth have a doctor or other trained professional assist th
during their delivery, a huge increase from only 43 percent  
just six years ago. 

ENVIRONMENTAL
Indonesia is one of the most biologically diverse countries on e
home to 47 different ecosystems and has the world’s most extensive trop
cal forest. However, it has already lost 75 percent of its natural forests and 
is losing more quickly. Millions of people depend on Indonesia’s natural 
resources for their livelihoods. USAID works with communities to protect
biological diversity, use land and forests wisely, and regulate mining. In 
2003, USAID helped local communities put 6 million more hectares of 
coastline and forest under better protection and management. 

INDONESIA BUILDS A STRONGER ECONOMY 
Indonesia is the only major country still recovering 
financial crisis. The economy is not growing fast enough to absorb the 2.
million people who enter the workforce each year. Corruption is rampant, 
hindering investment and damaging the economy. USAID focuses on 
trade, investment, and job creation, and is working to improve the busi
climate to help small and medium enterprises grow.  It also supports Indo-
nesia’s anti-money laundering and other anti-corruption programs. USAID 
is helping Indonesia to establish a deposit insurance agency to safeguard 
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